
 
 

FINANCE COMMITTEE AGENDA 
Meeting of September 27, 2011 B 8:00 a.m. to 10:00 a.m. 

 A Committee of the Chico City Council: 
Councilmembers Sorenson, Flynn and Chair Gruendl 

Council Chamber Building, 421 Main Street, Conference Room No. 1 
 
 

 
REGULAR AGENDA 

 
A.     Consideration of a Request from the Chico Art Center to Continue its Occupancy and Use of a Portion of 

Chico Depot for Use as an Art Center 
 

By letter dated April 20, 2011, Jackie McClain, President, Chico Art Center Board of Directors, submitted a 
request for an additional 10-year extension to the Restated Lease Agreement for Occupancy and Use of a Portion 
of the Chico Depot for Use as an Art Center.  However, the lease allowed only one 10-year extension which was 
granted for the period of May 14, 2002 through May 14, 2012.  Upon expiration of the extended term, a new lease 
must be executed.  Because the terms of Minute Order 04-01, adopted March 20, 2001 will also expire, a new 
lease agreement will require City Council approval. (Report – Dave Burkland, City Manager) 

 
Recommendation  -  The City Manager requests that the Finance Committee recommend authorization by the 
City Council for the City Manager to execute a new lease agreement with Chico Art Center for Occupancy and 
Use of a Portion of the Chico Depot for Use as an Art Center, with a initial term of  ten years and the option for 
one additional ten-year extended term.   

 
B. Report on Mortgage Subsidy Program Loan Foreclosures  
 
 At the Finance Committee meeting of 7/26/11, staff was requested to provide information regarding foreclosure 

activity during the past three years for the MSP Program. (Report - Sherry Morgado, Housing and 
Neighborhood Services Director) 

 
C. Revisions to AP&P 27-10 Regarding Requests from Mortgage Subsidy Program (MSP) Recipients to Rent 

Their Property as well as Revisions to Allowable/Required Reserves and Nomenclature Corrections  
 

The City continues to receive requests from MSP loan recipients to allow rental of their property because they no 
longer live in the home due to job loss or change in employment and cannot sell the home or refinance their 
existing primary mortgage to pay off all liens on the home due to the declining real estate market.  City staff 
believes it is appropriate to modify the standardized policy and procedure to authorize the City Manager/Executive 
Director to approve such requests, which protects the City’s investment and supports the program’s goal of 
serving low-moderate income households. Additional revisions pertain to MSP guidelines on home purchase price 
limit, borrower assets at time of loan closing, retention of a cash reserve, clarification of City Manager/Executive 
Director authority regarding loans in default and revisions to City department titles throughout the document. 
(Report - Sherry Morgado, Housing and Neighborhood Services Director) 

 
 Recommendation - The Housing and Neighborhood Services Director recommends that Administrative 

Procedure and Policy Number 27-10 be amended to: 1) authorize the City Manager/Executive Director to approve 
rental requests from MSP recipients who no longer occupy the property as their principal place of residence, 2) 
amend allowable/required borrower asset reserves at loan close, 3) amend language in determining maximum 
home sales price, and 4) clearly specify City Manager/Agency Executive's authority to initiate foreclosure 
proceedings and, 5) correct nomenclature throughout the document. 

  
D. Revisions to AP & P 27-5 Procedures for Rehabilitation Loan Program Owner Occupied Properties  
 

The City recently entered into a Programmatic Agreement with the California State Historic Preservation Officer 
as a means to comply with Federal and State regulations regarding procedures to address the review of 
potentially historic and cultural resources. Revisions will reflect this new procedure and update procedures 
regarding compliance with environmental regulations. Additional revisions are proposed to bring the Policy in line 
with funding and loan document provisions regarding rental of property and to make nomenclature and other 
minor revisions throughout the document. (Report - Sherry Morgado, Housing and Neighborhood Services 
Director) 

 



 Recommendation - The Housing and Neighborhood Services Director recommends that Administrative 
Procedure and Policy Number 27-5 be amended to: 1) update the historic review and environmental compliance 
process, 2) to align the procedure for handling renting of property with funding and loan document provisions and, 
3) to revise nomenclature of City departments and make other clean up revisions to text 

 
E. Reports and Communication - The following report and communication items are provided for the Committee=s 

information.  No action can be taken on these items unless the Committee agrees to include them on a 
subsequent posted agenda. 

 
1) Monthly report on Q&A from citizens regarding City finances – None to report 

 
F. Business from the Floor - Members of the public may address the Committee at this time on any matter not 

already listed on the agenda, with comments being limited to three minutes.  The Committee cannot take any 
action at this meeting on requests made under this section of the agenda. 

 
G. Adjournment and Next Meeting - The meeting will adjourn no later than 10:00 a.m. The next regular Finance 

Committee meeting is scheduled for Tuesday, October 25, 2011, at 8:00 a.m. in Conference Rm. No. 1.   
 
 

 
Distribution available in the office of the City Clerk 
  Prepared:  9/21/11                               Chico City Clerk=s Office 
  Posted:  9/21/11                          411 Main Street, Chico, CA 95928 
  Prior to:  5:00 pm                           (530) 896-7250 

 

Please contact the City Clerk at 896-7250 should you require an agenda in an alternative format or if you need to request a disability-
related modification or accommodation in order to participate in a meeting.  This request should be received at least three working 
days prior to the meeting in order to accommodate your request. 
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