Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD JANUARY 14, 2010

Committee present:
Chair Flynn
Councilmember Holcombe
Councilmember Schwab

Staff present:
City Manager Burkland

Econ. Development/Redevelopment Mgr
Wescoat-Andes

Interim Planning Director Wolfe
Senior Planner Tillman
Administrative Analyst Kelly

COMMITTEE MATTERS REQUIRING COUNCIL ACTION

1.3 Approval of Potential Facade Preservation Pilot Program - At its July 9, 2009 meeting, the
Economic Development Committee considered a potential Facade Covenant Program requested by
the Southwest Neighborhood Economic Improvement Action Group, which would create an incentive
for commercial property owners to pursue small-scale facade projects that would result in noticeable
improvements to a building. The Committee directed staff to draft program guidelines and revisit the

Committee for further discussion.

Senior Planner Shawn Tillman provided a draft Administrative Procedure & Policy (AP&P) that would
implement the Facade Preservation Covenant Pilot Program. This pilot project would allocate $75,000
from the total $3 million allocation in the Capital Improvement Program for the implementation of the

Southwest Neighborhood Plan.

A motion by Councilmember Holcombe to approve the draft Administrative Procedure & Policy, with
the value of the covenant to be set at 50% of the eligible costs incurred for the improvements, up to a
maximum amount of $7,500, was seconded by Councilmember Schwab. The motion passed (3-0)

Recommendation: The Committee recommended (3-0) to approve the draft Administrative
Procedure & Policy, with the value of the covenant to be set at 50% of the eligible costs
incurred for the improvements, up to a maximum of $7,500.

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.1. Presentations on Qutcomes from 2009-10 Contracted Economic Development Services/Events -

Recipients of 2009-10 Economic Development Services/Events funding had the opportunity to provide
a mid-year update to the Economic Development Committee prior to submitting their required written

report. The following is a list of those recipients that provided a presentation:

Organization

Topic

Person Presenting

CEPCO

Talent Development/Retention/ Attraction

Bob Linscheid

Downtown Chico Business Association

Services to retain/attract business in the
downtown

Katrina Davis-Woodcox

NoRTEC

Green Collar Jobs Initiative

Audrey Taylor

3CORE

Capital Access Program

Mark Nemanic

Chico Chamber of Commerce

Visitor Services

Jolene Francis

Chico Air Show

Chico Air Show

Gayle Womack

Downtown Chico Business Association

Downtown Events

Katrina Davis-Woodcox

CSU, Chico

University Presents - Field Trip Series

Dan DeWayne

Upstate Community Enhancement
Foundation

6™ Annual CA Cultural Tourism
Symposium

Debra Lucero

CARD and the Gateway Museum had conflicts and were unable to present at this meeting.
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1.2. Update on 2010-11 Contracting Process for Economic Development/Tourism Services and
Events - Economic Development/Redevelopment Manager Wescoat-Andes provided an update on
the 2010-11 Contracting process. A significant change from last year’s process is provided they
demonstrate the services are separate and distinct, applicants may apply in both the Community
Organization Funding category and the Economic Development/Tourism Services and Events funding
category.

2. Reports and Communications - None

3. Business From the Floor: None

4. Adjournment and Next Meeting. The meeting adjourned at 5:46 p.m. The next meeting is
scheduled for February 11, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst
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CITYor CHICO
INC 1872

Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD FEBRUARY 11, 2010

Committee present:
Chair Flynn
Councilmember Schwab
Councilmember Walker

Staff present:

Wescoat-Andes

City Manager Burkland
Econ. Development/Redevelopment Mgr

Interim Planning Director Wolfe

Administrative Analyst Kelly

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1. Regular Agenda

1.1. Concept Proposals by Potential Applicants for 2010-11 Economic Development/Tourism

Services and Events - Potential applicants of funding for 2010-11 Economic Development/Tourism
Services and Events were provided the opportunity to present their proposal concept(s) prior to the
proposal deadline of February 26, 2010 as outlined in the Request For Proposal (RFP) process.

Proposal concepts were presented by the following:

Organization

Topic

Person Presenting

3CORE

Capital Access Program

Marc Nemanic

Butte County PIC/Golden Capital Network

Commercialization & Capital Lab

Audrey Taylor

Downtown Chico Business Association

Business Development &
Communication Services; and
Commercial Property & Tenant
Database

Katrina Davis-Woodcox
and David Halimi

Chico Chamber of Commerce

Visitor Services

Jolene Francis

Upstate Community Enhancement Foundation

Community Tourism
Development Plan

Debra Lucero

Chico Area Recreation District

4™ of July Celebration

Ann Willmann

Chico Air Show

Chico Air Show

Gayle Womack

CSU, Chico

Wold Music Festival

Dan DeWayne

Downtown Chico Business Association

Downtown Events

Katrina Davis-Woodcox

Snow Goose Festival/Altacal Audubon Society

Snow Goose Festival

John Merz

Glass Festival

Debra Lucero

Upstate Community Enhancement Foundation

1.2. Update on Development Activity in Chico and Improvements to the Development Process -

Interim Planning Director Mark Wolfe provided an overview of 2009 Commercial Development and
residential summary as well as an update on improvements to the development process.

Reports and Communications - None
Business From the Floor: Frederica Shockley, Chair and Professor of Economics, Chico State

University, and other members of the California Faculty Association (CFA) provided a presentation
on the “Economic Impact of Faculty Cuts and Furloughs for Chico State, 2009-2010.”
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4. Adjournment and Next Meeting. The meeting adjourned at 6:05 p.m. The next meeting is
scheduled for March 11, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD MARCH 11, 2010

Committee present: Staff present:

Chair Flynn City Manager Burkland Info. Systems Analyst Watters
Councilmember Holcombe | Econ. Development/Redevelopment Mgr Administrative Analyst Kelly
Mayor Schwab Wescoat-Andes

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.

1.1

Regular Agenda

Demonstration of City’s Economic Development Website - The City of Chico contracted with
Chabin Concepts and ED Suites to design and populate information on a new Economic Development
website. Audrey Taylor and Vicki Doll from Chabin Concepts, provided a demonstration on the City’s
new economic development website. The website can be visited via a link from the City’s main
website and accessible through the domain address of chicoeconomicdevelopment.com. It includes
several data bases that are designed to assist site selectors and others in gathering investment-related
information about Chico. Chico realtors and property owners have the ability to upload commercial
properties available in Chico, which are then advertised to the State’s marketing website through the
City’s membership in Team California. The website is divided into major categories of “Why Chico,”
“Doing Business,” “Living Here,” and “Visiting Here.” City staff are responsible for maintaining the
website.

Reports and Communications - The following reports and communications items were provided for
the Committee’s information.

« Summary of RFPs submitted to assist in implementing the City’s 2010-11 Economic
Development/Tourism Services and Events program

» Flyer for MANEX training: “Manufacturing in Today’s Economy” on April 2, 2010

« Reports on the Economic Development Committee meetings of January 14 and February 11,
2010.

Business From the Floor - None

Adjournment and Next Meeting - The meeting adjourned at 5:40 p.m. The next meeting is
scheduled for April 8, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD APRIL 8, 2010

Committee present: Staff present:

Chair Flynn City Manager Burkland Asst. City Manager Rucker
Councilmember Holcombe | Econ. Development/Redevelopment Mgr Administrative Analyst Kelly
Mayor Schwab Wescoat-Andes

Mayor Schwab disclosed her membership in the Downtown Chico Business Association.
COMMITTEE MATTERS REQUIRING COUNCIL ACTION
1. Regular Agenda

1.1. Approval of City Manager’'s Funding Recommendations for 2010-11 Economic
Development/Tourism Services and Events - The Committee reviewed and discussed
recommendations made by the City Manager for the 2010-11 Economic Development/Tourism
Services and Events. Due to the current economic conditions, funding recommendations reflect a cut
by 25% from the previous year. The recommendation was to shift more funding from tourism services
and events to direct services to businesses.

A motion by Mayor Schwab to accept the following City Manager’s recommendations was seconded by
Councilmember Holcombe. The motion passed (3-0).

2010-11 Direct Services to Business (RFP ED1)

Talent Development/Retention/Attraction - (CEPCO) $27,000
Innovation Center - Commercial/Capital - (PIC/NORTEC/GCN) 25,920
Capital Access Program - (3CORE) - 18,750
Business Communications/Support - (DCBA) - 12,591

Total recommended for Direct Services $84,261 (51%)
2010-11 Tourism Programs/Services (REP ED2)
Visitor Center and Marketing - (Chico Chamber of Commerce) $53,343

Total recommended for Tourism Programs/Services $53,343

2010-11 Tourism-Related Events (RFP ED3)

4" of July - (CARD) 2,336
Downtown Events - (DCBA) 12,000
Chico Air Show 6,937
World Music Festival - University Presents - (CSUC) 7,500
Total for Tourism-Related Events $28,773
Subtotal Tourism Services/Events $82,116 (49%)
TOTAL ED/TOURISM SERVICES/EVENTS $166,377 (100%)

2. Reports and Communications - None.

3. Business From the Floor - None.

4. Adjournment and Next Meeting - The meeting adjourned at 5:10 p.m. The next meeting is
scheduled for May 13, 2010, at 4:00 p.m. in Conference Room No. One.
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Nancy Kelly, Administrative Analyst

File: PS-12-9
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD MAY13, 2010

Committee present: Staff present:

Chair Flynn City Manager Burkland Capital Projects Services Dir. Varga
Councilmember Walker for | Econ. Development/Redevelopment Mgr Administrative Analyst Kelly
Holcombe Wescoat-Andes

Mayor Schwab

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.

1.1.

Regular Agenda

Approval of Priority Projects for the 2010-11 Update of the Comprehensive Economic

Development Strateqy (CEDS) for the Federal Economic Development Administration (EDA) -

Economic Development/Redevelopment Manager Wescoat-Andes presented an updated list of
potential projects that could be submitted for federal EDA funding. The City is eligible to apply for EDA
funding through its district membership administered by 3CORE.

A motion by Mayor Schwab to approve the following list of priority projects for 2010-11 update of the
CEDS for submission to EDA was seconded by Chair Flynn. The motion passed (3-0).

Priority A Projects — Immediate

. Infrastructure improvements (technical assistance — public works construction on roads and

bridges, storm drainage, frontage roads, offsite improvements, communication enhancements,
green technology, etc.) that increase access, connectivity, capacity and utilization of major
employment centers in Chico where jobs are created/retained for the North State region.

Primary focus areas include:

A) South Chico corridor from Skyway/SR 99 west to South Chico and east to Paradise;

B) Chico Municipal Airport improvements not covered by the FAA such as terminal expansion for
increased commercial air service, hangars, infrastructure to undeveloped land, solar, etc.

C) East 20th Street Corridor SR 99 to Office/Commercial Region.

D) Commercial/industrial opportunity site development (including Brownfield redevelopment) as
identified in the General Plan Update

Estimated Investment: Technical Assistance $50,000-150,000; construction $500,000 - 2 million
Projected Jobs: 50-1,000

. Reuse/redeployment of vacant industrial and commercial buildings (technical assistance —

construction including facade improvements, infrastructure upgrades, etc.).
Primary focus areas include:

A) North Chico - Chico Municipal Airport Region
B) South Chico - Hegan Lane Industrial Region

Estimated Investment: Technical Assistance $50,000-150,000; construction $100,000 - 2 million
Projected Jobs: 50-1,000

. Innovation Cluster Building - partnership projects that drive technology commercialization and

entrepreneurship in the North State region. One example includes the new regional partnership
with the Workforce Investment Board, University, private developers, private entrepreneurial
businesses and City known around the Clean/Green Tech Innovation Center in South Chico. Other
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clusters of potential focus include technology and laser.
Estimated Investment: Up to $1 million
Projected Jobs: 50-1000

Priority B Projects — Near Term (5 yrs.)

1. Public private partnership projects designed to spur private investment in underutilized
opportunity areas identified in the General Plan Update and/or Economic Strategy.

Estimated Investment: Technical Assistance $50,000-150,000; construction $100,000 - 2 million
Projected Jobs: 50-1000

Priority C Projects —Long Term

1. Increase access from interchanges on Highway 99 including frontage roads and east-west
connectors (e.g. Southgate, Eaton, Cohasset, etc.)

Estimated Investment: Technical Assistance $50,000-150,000; construction $1-2 million
Projected Jobs: 50-1,000

2. Increase access between Interstate 5 and Airport along Eaton Road Corridor including
extension.

Estimated Investment: Technical Assistance $50,000 - 150,000; construction $1-2 million
Projected Jobs: 50-1,000

3. Other infrastructure development for General Plan long term build out

Estimated Investment: Technical Assistance $50,000-150,000; construction $1-2 million
Projected Jobs: 50-1,000

1.2. Update on the Chico Fiber Initiative - In March of 2010, on behalf of the Chico Fiber Initiative, the
City of Chico responded to a Request for Information (RFI) to be selected by Google in their
Community Broadband Initiative. During the application process, a high level of interest was
expressed by businesses, higher educational entities, and individuals in Chico. As a result,
discussions have continued about alternatives to build an ultra high-speed Internet project as a means
to increase economic growth if Chico is not selected by Google. Bob Linscheid, of CEPCO, provided
the update.

1.3. Update on a New Collaboration Across Six Economic Development Organizations - Marc
Nemanic of 3CORE provided an update on a new collaboration across six economic development
organizations to increase capital access for small to medium sized companies in the North State.

2. Reports and Communications - None.

3. Business From the Floor - None.

4. Adjournment and Next Meeting - The meeting adjourned at 5:10 p.m. The next meeting is
scheduled for June 10, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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City Manager’s Office

411 Main Street, Chico, CA 95928
(530) 896-7200
Posted: 6/3/10

CITYorCHICO

CITY OF CHICO
ECONOMIC DEVELOPMENT COMMITTEE

NOTICE OF CANCELLATION OF MEETING

Due to the all-day Council Budget meeting on June 15,
2010, at which time funding recommendations for 2010-
11 Economic Development contracted services will be
considered by the Council, the Economic Development
Committee will not be meeting at its regularly scheduled
date of June 10, 2010

The next meeting of the Economic Development
Committee is scheduled for Thursday, July 8, 2010, at
4:00 p.m. in Conference Room 1, unless otherwise noted.



Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD JULY 8, 2010

Committee present: Staff present:
Chair Flynn City Manager Burkland
Councilmember Holcombe Interim Planning Director Wolfe
Mayor Schwab Administrative Analyst Kelly

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.

1.1

Regular Agenda

Presentation and Discussion of the General Plan Draft Economic Development Element - Interim
Planning Director Mark Wolfe, provided a general overview of the draft Economic Element of the City’s
General Plan. Discussion was had between Committee members, staff and meeting attendees. Below
are a few recommended points to include in the final draft of the Economic Element of the General
Plan:

» Cross reference Land Use diagram to Policy ED-1.2

» Emphasize developing a collaboration with partners that include non-profit entities

* Include action to maintain active connection to business community

» Emphasize the use of technology (high speed broadband) to stay on cutting edge ED-1.6
» Explore a more diversified approach to strengthening our economy - not just retail

» Stress the importance of buying locally

* Need to protect viability of aviation by precluding location of incompatible uses

Reports and Communications

Reports on the Economic Development Committee meetings of March 11, April 8, and May 13, 2010.

Business From the Floor - Stewart Knox, NORTEC, provided an update on the of a $3.5M Green
Innovation Challenge Grant.

Adjournment and Next Meeting - The meeting adjourned at 5:03 p.m. The next meeting is
scheduled for August 12, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD AUGUST 12, 2010

Committee present: Staff present:
Chair Flynn Assistant City Manager Rucker
Councilmember Walker for Holcombe Associate Planner Williams
Mayor Schwab Senior Planner Tillman
Administrative Analyst Kelly

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION
1. Regular Agenda

1.1. Presentation and Discussion of the Downtown Element of the Draft General Plan - Associate
Planner, Meredith Williams, provided a general overview of the Downtown Element of the City’'s
General Plan draft. It was noted that this is the first time that the General Plan has had a Downtown
Element incorporated into it. Discussion was had between Committee members, staff and meeting
attendees. Below are comments received regarding the Downtown Element of the General Plan:

e DT-3.7.2 - include bicycles

« DT-3.3.2 - include enhanced lighting on pathways

 DT-3.5.2 - promote alternate routes for bicyclists and address skateboarding

» DT-1.1.1 - consider developing a Budget Improvement District (BID)

» DT-8.1.1 - establish incentives for facade improvement projects in the Downtown

« DT-8.1.2 - preserve and protect buildings of special historic interest

e DT-5.1.2 - provide covered parking for bicycles

» DT-3.7.2 - develop Downtown loading and unloading guidelines for deliveries
 DT-1.3.3 - include CUSD in discussions of mutual interests in Downtown

» the downtown should be more of a general use plan as opposed to a mixed use plan.

2. Reports and Communications - None.

3. Business From the Floor - None.

4. Adjournment and Next Meeting - The meeting adjourned at 5:10 p.m. The next meeting is
scheduled for September 9, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD SEPTEMBER 9, 2010

Committee present: Staff present:

Chair Flynn Assistant City Manager Rucker

Mayor Schwab Capital Projects Services Director Varga
Committee absent Senior Planner Tillman

Councilmember Holcombe Administrative Analyst Kelly

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.

1.1.

1.2.

Regular Agenda

Update on City Projects and Initiatives - Assistant City Manager, John Rucker, and Senior Planner,
Shawn Tillman, provided an update on various City projects which included the Downtown Access
Parking Plan Initiatives, the Meriam Park Project being designated as a “California Catalyst
Community”, and issues related to the downtown including skateboarding, homelessness, and the idea
of a ‘downtown giftcard’.

Update on Public Infrastructure Projects to Strengthen the Economy

Capital Projects Services Director, Tom Varga, provided updates on the Cohasset Road Widening
project in which they are now in their final two phases of the project which would widen it to four lanes;
5" Avenue Reconstruction, Hegan Lane reconstruction (cost-sharing with the County); Skyway/99
Interchange; the conversion of 1,600-1,700 city street lights to LED; Bikeway SR99; improvements at
Eaton Rd/99 and 1% and 2™ Street Couplet.

Reports and Communications - None.

Business From the Floor -

¢ Audrey Taylor (Chabin Concepts) announced that the North State was awarded a $3.5M
Innovation
Grant.

« Debra Lucero (Upstate Community Enhancement Foundation) handed out information on Palio
horses.

Adjournment and Next Meeting - The meeting adjourned at 5:45 p.m. The next meeting is
scheduled for October 9, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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Economic Development Committee Report

REPORT ON ECONOMIC DEVELOPMENT COMMITTEE MEETING HELD OCTOBER 14, 2010

Committee present: Staff present:
Chair Flynn City Manager Burkland
Mayor Schwab Asst. City Manager Rucker
Councilmember Walker for Holcombe Management Analyst Collins
Administrative Analyst Kelly

COMMITTEE MATTERS NOT REQUIRING COUNCIL ACTION

1.

1.1.

1.2

Regular Agenda

Update on Application Submitted for Noth State iHUB Designation - Audrey Taylor, (on behalf of
NoRTEC), and Jon Gregory, (Golden Capital Network(GCN)) provided an overview of the benefits of
and the potential impact of the application submitted in July to the Governor’s Office of Economic
Development(GOED) for the Innovation Hub Initiative. Final confirmation and designation as the North
State iHub, has been received. The goal of the North State iHub is to leverage the strengths and
collaborative work efforts of existing regional partners to drive and develop new technologies and
commercialization. This would be done by creating an environment which accesses CSU, Chico’s
talent and applied research as well as accesses capital that is not typically available to entrepreneurs
and technologies developed in the North State.

The iHub will be anchored in Chico at the new Innovation Lab. GCN and CSU, Chico, School of
Engineering, Sustainable Manufacturing Program will manage and outreach to businesses throughout
the North State to accelerate commercialization and capital access for growth companies. The iHUB
Application was sponsored by NoORTEC/PIC as part of the recently awarded Green Challenge Grant for
commercialization to further recognize the region as an Innovation Hub.

The CleanTech Innovation Center in Oroville, a clean energy campus, will focus on clean energy
training, demonstration/test site for new energy technologies, green products and zero waste
management. Tech Teams will work directly with businesses and projects.

Gregory stated the university, city, and private sector would be involved. Companies would be
targeted at those in duration of seven years or less. There are four types of companies: 1) Start-up
company; 2) Game Changers; 3) Mid-market, more established, mid-sized companies and 4) regional
lifestyle companies that can create 5, 10, or 20 jobs).

Taylor reported that this designation is California’s first rural iHub. The role of the iHub is not to attract
businesses, it is to build from within.

The process for access to the iHub will be through an application, which is being developed.

Update on Status of Buildings Formerly Occupied By Aero Union

In June, 2010, the City was informed that Aero Union would be relocating its corporate headquarters
and principal business operations from the Chico Municipal Airport to McClellan Air Park in McClellan,
California (Sacramento), effective September 1, 2010. City Manager, Dave Burkland, provided an
update on the City’'s efforts and plan to lease the buildings which were formerly occupied by Aero
Union.

Reports and Communications - None.

Business From the Floor - None.
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4. Adjournment and Next Meeting - The meeting adjourned at 5:22 p.m. The regular meeting date of
November 11 is a City holiday; therefore, that meeting will be cancelled. The next meeting is
scheduled for December 9, 2010, at 4:00 p.m. in Conference Room No. One.

Nancy Kelly, Administrative Analyst

File: PS-12-9
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City Manager’s Office
411 Main Street, Chico, CA 95928

(530) 896-7200

Posted: 11/3/10

CITYorCHICO

CITY OF CHICO
ECONOMIC DEVELOPMENT COMMITTEE

NOTICE OF CANCELLATION OF MEETING

As the next regular meeting date falls on a City holiday
(November 11, 2010 - Veteran’s Day), that meeting will
be cancelled.

The next meeting of the Economic Development
Committee is scheduled for Thursday, December 9, 2010,
at 4.00 p.m. in Conference Room 1, unless otherwise
noted.



City Manager’s Office

411 Main Street, Chico, CA 95928
(530) 896-7200

Posted 12/2/10

CITYorCHICO
INC. 1872

CITY OF CHICO
ECONOMIC DEVELOPMENT COMMITTEE

NOTICE OF CANCELLATION OF MEETING - DECEMBER 9, 2010

The Economic Development Committee’s regular meeting
scheduled for Thursday, December 9, 2010, has been
cancelled.

The next regularly scheduled Economic Development
Committee meeting will be held on Thursday, January 13,
2011, at 4:00 p.m. in Conference Room 1, unless otherwise
noted.

Nancy Kelly, Administrative Analyst

Date
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