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Impact of Economic Downturn

1) May 19, 2009

At the end of the 2nd Quarter (December
2008), General Fund revenues were holding
steady with only slight declines in Sales Tax.
At that time, it was anticipated that the
General Fund would still meet its budget of

declines that are expected to occur in all tax
categories.

The economic recession is expected to continue
into fiscal year 2009-10. The FY09-10 Annual
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The Q3 Supplemental Appropriation will reflect
a decrease of $860k in revenue, as noted in
the table above. This variance will be offset
with decreases in a variety of Operating Budg-
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Citywide Expenditures

Through the end of March, Citywide expenditures are trending below budget with 66.4% of
the budget spent and 75% of the year spent. The majority of this trend is due to the timing
of RDA pass-through payments to a variety of taxing entities, which occur at the end of the
fiscal year, as well as a number of unanticipated vacancies in the Police Department, and
the City Attorney’s Office spending less on litigation than originally planned.

03'08-09 Year-to-Date ~ Operating Expenditures

100.0%

% of Budget Spent

Comm. Agencies

Bldg & Dev Svcs City Clerk Finance '''®

75.0%

Total Operating Citywide = 66.4%

HR & RM

HNS Police

_—
Capital

Airport
City
Mgmt .
City
Attorney
50.0% -

GSD 1S
Planning

RDA

Federal Stimulus Funding

Economic Indicators
(March 2009)

The American Recovery and Reinvestment
Act of 2009 (ARRA), signed into law by
President Obama on February 17, 2009,
could provide the City of Chico a consider-
able amount of funding to help accelerate
a number of Capital projects. The ARRA
program will provide funding in the form of
both competitive grants as well as formula-
based allocations.

(first decline since 1955)

Median Home
................. $238,095

(www.realtytrac.com)

Unemployment Rate...13.3%

(Butte County) While this funding will not directly offset

Operating Expenditures, it may provide the
City an opportunity to invest in projects that
could generate future cost savings, such as
the replacement of street lights with LED
lights or the installation of solar systems to
reduce energy costs.

Home Sales v. Feb’09....~4%

(www.chicorealestatevoice.com)

Chico Population......87,713
(+1% over prior year)

As of May 2009, the City has received confirmation
of the following funding:

eSurface Transportation Program ($5.5M)
SHR99/Skyway project

«Community Development Block Grant ($236k)
Catalyst Women’s Shelter Relocation

To date, the City has applied for the following com-
petitive grants, and will be applying for more as they
become available:

*Police—COPS Hiring Grant ($500k)
Hiring of 5 Police Officers for Community Policing
*GSD— Bureau of Reclamation ($877k)
Iron Canyon Fish Passage project
*Police—Justice Assistance Grant ($155k)
Replacement of Communications Systems



3rd Quarter (Jan.1—Mar. 31)

General & Park Fund Expenditures

General and Park Fund expenditures through March 31st, are running under budget, with 71.5% spent compared to
75% of the year spent. Salaries & Benefits are running 73.6% of budget, however after adjusting for the reimbursable
overtime costs, this category is running 72% (or 3% under budget) due to vacant positions. Materials & Supplies are
under budget due to lower expenditures on Fuel and Electric costs. Purchased Services are under budget due to de-
creased litigation expenditures. Other Expenses are temporarily over the 75% mark due to Community Agency funding
that will be reimbursed by the Community Development Block Grant Fund at year-end.
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Q3’°08~09 Tax Revenue Activity
SALES TAX UTILITY USERS’ TAX TRANSIENT OCCUPANCY TAX
For sales occurring between October- Year-to-Date, UUT is 2.6% higher TOT revenue has experienced a dras-
December 2008, Sales Tax revenue than 2007, however January de- tic decline since December 2008.
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as well as from a higher vacancy rate year, due to the summer fire activity
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Economic Development

Economic development is about job and wealth creation, and is

measured by the level of investment occurring within a community. There are two primary ways
in which government can stimulate economic development for its community:

> Enacting policies that encourage investment which lead to job and wealth creation

> Investing public dollars to spur investment that leads to job and wealth creation.
During this month and next, three policy level efforts will come before the Council that relate to
economic development policy and public investment:

1. Contracting for annual
economic development and
tourism services and events

This month, the Economic De-
velopment Committee will con-
sider the City Manager’s recom-
mendations for the contracting
of 2009-10 annual economic
development services and
events that are intended to
strengthen the economic base
of Chico. Revisions in the con-
tracting process have been im-
plemented this year to ensure
alignment with the City’s
adopted Economic Strategy.
Given the high unemployment
rate in Chico and issues facing
Chico businesses, the recom-
mendations coming forward will
give priority to activities with
the potential for a more imme-
diate, near term impact. EDC
recommendations will be in-
cluded in the FY09-10 Final

Budget.

2. Update of the Five Year
Implementation Plan for the
Redevelopment Agency

The Five Year Implementation
Plan of the Redevelopment
Agency (2009-10 to 2013-14)
will come before Council in
June. Redevelopment is one of
the most effective ways for the
public and the private sector to
work together to breathe new
life into deteriorated areas that
act as a barrier to new invest-
ment by the private sector.

This plan will include criteria to
evaluate projects for financial
support that accomplish both
programmatic and financial ob-
jectives for the Agency in
strengthening the economy of
Chico. The plan will address
multiple areas including: critical
public infrastructure and facility
needs; emerging General Plan
directions; and implementation
of the City’s Economic Strategy.

Business Recruitments...

tional frozen sushi manufacturer.

The City is currently working on several recruit-
ments including an information technology call
center, an international cosmetics manufacturer,
two green technology companies,

and an interna-

3. General Plan polices related
to economic development

The General Plan policy discus-
sions taking place now include
a focus on economic develop-
ment. Issues related to land
(amount and location), readi-
ness, connectivity and circula-
tion related to infrastructure,
and the regulatory process af-
fect both the short- and long-
term investment- and opportu-
nity-potential in Chico. These
topics, which were highlighted
in the City’s Economic Strategy,
are being addressed in the
General Plan discussions to en-
sure consistency between the
General Plan and the Economic
Strategy, and more importantly
to ensure the investment po-
tential of the General Plan for

Chico into the future.

For questions related to Economic Development, please
contact Martha Wescoat-Andes at (530) 896-7203.

Prepared by City of Chico Finance Department (530) 879-7300 (jhenness@ci.chico.ca.us)



